'

Know before you close.

The New Closing Disclosure Explained

A look at the different sections of the Closing Disclosure
and explanations of each page.

Closing Disclosure
At-a-glance

Closing Disclosure

The new form is 5 pages long

New form replaces the TILA and HUD-|

One Closing Disclosure is required for each loan

Charge descriptions on both the Loan Estimate
and Closing Disclosure must match.
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The Closing Disclosure replaces the Truth-in-Lending Act There is still a requirement for one Closing Disclosure
(TILA) disclosure and the HUD-| Settlement Statement. for each loan and charge descriptions used on the
Under the final rule, the creditor is responsible for delivering Loan Estimate must be substantially similar to the
the Closing Disclosure to the consumer, but creditors may descriptions used on the Closing Disclosure. This is
use settlement agents to provide the Closing Disclosure, so a consumer may easily identify a change in costs or
provided they comply with the final rule. terms by a comparison of the two forms.
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The New Closing Disclosure Explained

A look at the different sections of the Closing Disclosure and explanations of each page.

This form i a statement of final foan terms and closing costs. Compare this
document with your Loan Estimate.

Closing Disclosure

Transaction Information Loan Information

Borower Michael Jones and Mary Stone Loan Term  30years
123 Anywhere Street Pupose  Purchase
. 5T12345 Product  Fixed Rate
n TrleCo. Seler

456 Somewhere Ave v
Anytown, ST 12345 Lender LoamiDs 123456789
5180000 mics 000854321

LoanType X Conventional [TFHA
A O

The first page of the Closing Disclosure is almost identical to Page | e

Can this amount increase after closing?

of the Loan Estimate. It describes the: Loan Amount $162,000 No
Interest Rate 3.875% NO
Monthly Principal & Interest $761.78 NO

See Projected Payments below for your
Estimated Total Monthly Poyment

* Loan terms
* Loan amount
* Interest rate

Does the loan have these features?

Prepayment Penalty YES - As high as $3,240 if you pay off the loan during the.
years

Balloon Payment NO

* Monthly P&I, and

Payment Calculation

i TS
¢ Any prepayment penalty or balloon payment e taezs
e | o= L
This page also provides the projected payments over the life of the e $1.05026 s9671
loan. This page also discloses to the borrower what amounts will be et R e
el § . -

deposited into their impound or escrow account and provides the
total estimated closing costs and cash to close.

Page 2.

The second page is similar to the current Page 2 of the HUD-|

Settlement Agent  Epsilen Title Co. Seller
. . e .
Settlement Statement. It provides a breakdown of all the closing cost P toneshan e )
—— 17 e
details and lists all loan costs and other costs paid by borrower, seller,
Can this amount increase after closing?
and other parties. Lo Ao Sie2000 N
Interest Rate 3.875% NO
Monthly Principal & Interest $761.78 NO
e
Does the loan have these features?
Prepayment Penalty YES - As high as $3,240 if you pay off the loan during the
ik
Balloon Payment NO
Payment Calculation Years 1-7 Years 8-30
Principal & Interest §761.78 §761.78
Mortgage Insurance + 8235 +
Estimated Escrow + 206.13 + 206.13
STNSEE i
e ot $1,050.26 $967.91
This estimate includes In escrow?
Xl Property Taxes YES
$356.13 [XIHomeowner's Insurance YES
amonth [x) Other: Homeowner s Association Dues NO
costs separately.
Closing Costs. $9,712.10  Includes $4,694.05 in Loan Costs + $5,018.05 in Other Costs - $0
In Lender Credits. See page 2 for detais.
Cash to Close $14,147.26 Includes Closing Costs. See Cakculating Cash to Close on page 3 for details.

Seepage 4 for details

3

[ Other: Homeowner s Association Dues.

costs separately

Closing Costs

$9,712.10  Incluces $4,694.05 in Loan Costs + $5018.05
Iin Lender Credits. See page 2 for details.

in Other Costs - 50

Cash to Close

$14,147.26  includes Closing Costs. See Cakulating Cash to Close on page 3 for detals

CLOSING DISCLOSURE

Closing Disclosure

PAGE 1 OF 5 - LOAN ID #173456789

This form s a statement of final loan terms and closing costs. Compare this

document with your Loan Estimate.

Closing Information
DateIssued 452013

Closing Date. 4152013

Transaction Information
Bomower  Michael Jones and Mary Stone.

Loan Information
Loan e 30years
Pun

Purchase

CLOSING DISCLOSURE

PAGE 107 5 +LOAN 1D 417145678



The New Closing Disclosure Explained

A look at the different sections of the Closing Disclosure and explanations of each page.

Calculating Cash to Close

| toan Estimate | Final | Didthis change?

~51000000 | -s100
w0

e The third page displays a Calculating Cash to Close table similar

w0 SLOI01 | YES - Sew detalls I Sections Kand L

s I to the table on Page 2 of the Loan Estimate. This table provides a
et et v iy f o et comparison to the charges disclosed on the Loan Estimate. The rest

BORROWER'S TRANSACTION SELLER'S TRANSACTION

g S of the page shows the summaries of the borrower and seller costs
and credits, similar to the current Page | of the HUD-| Settlement
Seee— Statement.
ST S ——
ey 03 cuh O T provTen

Additional Information About This Loan Page 4
.

Escrow Account

T e The fourth page contains disclosures about other terms of the loan,

Loan Disclosures
0

accourt, po wo large.
payments a year. Your lender may be liable for penalties and interest

e including:

Cacrom.
T
.

24T

Late Payment
If your p: than 15 days ate, your le gea

ot = * Whether the loan is assumable
: * If the loan has a demand feature
* May impose a late payment fee and when it may be incurred
_ _  If the loan has a negative amortization feature
S e * Whether the lender will accept partial payments
* Informs the borrower the lender will have a security interest in
their property.

1 does not accept any partial payment Muchafaiws, ;
Wthis loan is o, your new lender may have a different policy. Your poparty Coits may Changeud. e 3 MUK yous axcrow ot

ge.
. but ifyou do, you must pay you
You are granting a security interest in P

456 Somewhere Ave. Anytown, ST 12345

" The page also includes a table describing what charges will be

e BT L T impounded and how much will be collected each month. Finally, the
page includes adjustable payment and interest rate tables if they are

applicable to the loan.

satisfy other obligations for this loan.

CLOSING DISCLOSURE PAGE 4 OF § - LOAN ID# 123456780




The New Closing Disclosure Explained

A look at the different sections of the Closing Disclosure and explanations of each page.

Page 5.

On the fifth page under the heading “Loan Calculations” the

consumer will find the:

* Total of payments over the life of the loan
* Finance charge

* Amount financed

* Annual Percentage Rate (APR)

* Total interest percentage information

Under “Other Disclosures” the consumer will find information
about the:

* Appraisal (if applicable)
» Contract details

* Liability after foreclosure
* Refinance information

* Tax deductions

Loan Calculations

Other Disclosures

Total of Payments. Totalyou il have paid after Appraisal
‘you makeall payments of principal interest, I the property was appraised for your loan, your lender s required to
morigage insurance and losn costs, as scheduled. | $285,803.36 at p

y racaived
$haancs Chasips Tha ol information listed below.
cost you. $11883027
ArmcuntFnancad.Theloa e
paying your upfront fi $16200000 ki

2 the
loun, ard
~the rules for making payments before they are due.
4174% & &

Total Interest Percentage (TIP). The tctal amount ifyou
of nterest that you wil pay over the losnterm 25 2 cover the amount of unpaid balance on this loan,
percentage of your loan amount 6046% ypr dbalance Hfyou

Questions? Ifyou have questions about the

y

after
foreclosure. You may want to consult a aiyer for more information.

Refinance.

g this loan willdeper
the property value, and market conditions. You may not be able to
refinance this loan.

If you borrw more than this property is worth, the interest on the.

perty value's
for
more information.
Lender Real Real Settl
® ©
Nome Ficus Bank OmegaRealEstate | Alpha Real Estate | Epsilon Title Co.
Broker Inc Broker Co.
Address 4321 Random Bivd 789 Local Lane 987 Suburb Ct. 123 Commerce 7L
Somecty, 5T 12340 Sometown,ST12345 | Someplace, ST 12340 | Somecity, ST 12344
NwLs 1D
STlicense 1D 276516 61455 61616
Contact Joe Smith Samuel Green Joseph Cain Sarsh Amold
ContactNMLSID [ 12345
Contact PI601s Ps1461 eIz
STLicense ID
Email jowsmithe sameomegarebic | joesalpharebiz | sarahe
feusbank com epsiontitiecom
Phone 123456-7850 1235551717 3215557171 9875554321

By signing, you are only confirming that you have received this form.
this form.

Youdonot have to accept this loan because you have signed o received

Applicant Signature. Date

CLOSING DISCLOSURD

Co-Applicant Signature Date

PAGE 5 OF 5. LOAN 1D 4121456789

At the bottom of the page is the Contact Information and Signature lines. If signature lines are included, the following
disclosure is used: “By signing, you are only confirming that you have received this form. You do not have to accept
this loan because you have signed or received this form” indicating a signature is intended only as a receipt of the form.

All of these forms, dates, rules, and laws can seem like a lot to take in. The good news is that we've done our homework
and are here to help you understand what you need to know before you close.



